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Comunicato stampa 
 

 
EDISON: STANDARD & POOR’S MODIFICA RATING A BB+ 
CON CREDIT WATCH NEGATIVO 

    
   Il protrarsi della discussione sul riassetto pesa sul merito del credito 
 

Milano, 6 marzo 2012 – Edison rende noto che l’agenzia di rating Standard & 
Poor’s ha modificato oggi il merito di credito a lungo termine di Edison a BB+ con 
credit watch negativo, principalmente a causa del protrarsi del completamento 
della ristrutturazione azionaria. 
 
Edison conferma che, per la parte di sua competenza, sta continuando a 
collaborare con la Consob fornendo tutti i dettagli da essa richiesti per la 
definizione delle modalità dell’OPA, secondo i tempi previsti. 
 
Si riporta di seguito il testo integrale del comunicato stampa diramato da 
Standard & Poor’s: 
 

Italian Utility Edison Downgraded To 'BB+/B' On Weakening Liquidity; L-T Rtg Kept 
On Watch Neg On Delayed Restructuring 

• Continued delays to Italy-based utility Edison SpA's 
shareholder restructuring have, in our view, impaired its ability 
to address significant short-term refinancing needs. As a result, 
we are revising our liquidity assessment downward to "less than 
adequate" from "adequate."  

• We are therefore lowering our corporate credit ratings on 
Edison to 'BB+/B' from 'BBB-/A-3' following our revision of 
Edison's stand-alone credit profile to 'bb' from 'bb+'. At the 
same time, we are keeping the long-term rating on CreditWatch 
negative. 

• The completion of the shareholder restructuring is pending 
confirmation of Edison's share price valuation by the Italian 
Stock Exchange Commission, as well as approval from the relevant 
antitrust authorities.  

• The ongoing CreditWatch negative placement reflects the 
possibility that we could lower the ratings if Edison is unable to 
secure funding on a timely basis to support its liquidity due to 
further delays in the execution of the restructuring. 

LONDON (Standard & Poor's) March 6, 2012--Standard & Poor's 
Ratings Services said today that it lowered its long- and short-
term corporate credit ratings on Italy-based utility Edison SpA to 
'BB+/B' from 'BBB-/A-3'. At the same time, we revised Edison's 
stand-alone credit profile (SACP) downward to 'bb' from 'bb+'. In 



addition, we kept the long-term rating on CreditWatch, where it 
was originally placed with negative implications on Dec. 5, 2011. 
 
The ratings on Edison continue to reflect a one-notch uplift for 
shareholder support from Edison's joint owner Electricite de 
France S.A. (EDF; A+/Stable/A-1). 
 
The downgrade reflects our view that repeated delays to the 
completion of Edison's shareholder restructuring have impaired the 
group's ability to secure long-term funding to address its 
significant short-term refinancing needs. Therefore, we have 
revised our assessment of Edison's liquidity downward to "less 
than adequate" from "adequate," as defined in our criteria.  
 
Furthermore, ongoing challenging market conditions in Edison's key 
midstream gas operations and the continued pressure on Edison's 
Italian electricity operations will lead to slower cash flow 
recovery than we previously anticipated over 2012 and 2013. As a 
result of this and the downward revision of our liquidity 
assessment, we have revised our assessment of Edison's financial 
risk profile downward to "aggressive," from "significant" 
previously. In turn, this led us to revise Edison's SACP downward 
to 'bb' from 'bb+'. 
 
Our base-case credit scenario factors in a weak generation margin 
and only a mild recovery in the gas margin in the medium term, 
mainly owing to our assumption that Edison will renegotiate its 
unprofitable long-term take-or-pay gas contracts. 
 
We anticipate that the binding agreement for the reorganization of 
the ownership structure, signed by Edison's shareholders on Feb. 
16, 2012, will be completed by June 30, 2012.  
 
There is a possibility that we could lower our long-term rating on 
Edison if there are additional delays in the completion of 
Edison's shareholder restructuring such that its ability to 
refinance significant upcoming debt maturities is further 
impaired.  
 
We could consider a multinotch downgrade if, as a result of 
Edison's inability to extend its debt maturities in the coming 
months, we assess the group's liquidity as "weak." Under our 
criteria, a "weak" liquidity profile is consistent with a maximum 
rating of 'B-'. Such a deterioration in liquidity could be 
triggered by additional delays in the completion of the 
shareholder restructuring.  
 
The stability of the ratings and SACP on Edison depend on Edison 
strengthening its liquidity position and stabilizing its operating 
and financial risk profiles. These are affected by Edison's weak 
profitability and cash flow generation, which, however, should be 
supported by the renegotiation of Edison's unprofitable long-term 
take-or-pay gas contracts. 
 
Furthermore, we could affirm the ratings if the shareholder 
restructuring is executed and if EDF obtains full control of 
Edison as currently proposed. This would support our assessment of 
shareholder support from EDF that we currently factor into our 
corporate credit ratings on Edison. We believe that EDF is more 
likely to act as a supportive shareholder if it has full control 
of Edison, which could lead to upside for our ratings on Edison 
over the longer term.  



We aim to review the CreditWatch placement before the end of the 
second quarter ending June 30, 2012. 
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Complete ratings information is available to subscribers of 
RatingsDirect on the Global Credit Portal at 
www.globalcreditportal.com. All ratings affected by this rating 
action can be found on Standard & Poor's public Web site at  
www.standardandpoors.com. Use the Ratings search box located in 
the left column. Alternatively, call one of the following Standard 
& Poor's numbers:  
Client Support Europe (44) 20-7176-7176; London Press Office (44)  
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-
225; Stockholm (46) 8-440-5914; or Moscow 7 (495) 783-4009. 
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