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Comunicato stampa 
 
STANDARD & POOR’S AGGIORNA IL RATING A LUNGO 
TERMINE A “BBB” CON OUTLOOK STABLE. CONFERMATO 
IL RATING A BREVE TERMINE A-2  
 
 
Milano, 2 novembre 2010 – Edison rende noto che l’agenzia di rating Standard&Poor’s ha 
rivisto oggi il merito di credito a lungo termine di Edison da “BBB+” a “BBB” con outlook 
Stable.  
 
L’outlook Stable riflette il fatto che la società dovrebbe essere in grado di mantenere 
agevolmente i parametri finanziari coerenti con il nuovo livello di rating. 
 
Il merito di credito a breve termine è stato confermato al livello A-2. 

 
La revisione del rating a lungo termine riflette, secondo Standard & Poor’s, il 
deterioramento del quadro competitivo italiano determinato da una riduzione della 
domanda di elettricità e gas. La conseguente maggior pressione sui margini  della società 
ha fatto sì che il suo profilo finanziario sia  valutato non più in linea con i parametri stabiliti 
per il mantenimento del rating BBB+. Il profilo finanziario di Edison, secondo Standard & 
Poor’s, risente inoltre dell’incremento del debito derivante dall’acquisizione della 
concessione di Abu Qir. Standard & Poor’s ha inoltre effettuato un aggiustamento al 
debito quale risultato dell’inizio dell’operatività del terminale di rigassificazione di Rovigo.  
 
S&P riconosce la solida posizione di Edison come secondo operatore italiano nel gas e 
nell’elettricità, l’efficienza del suo portafoglio di attività e la crescente focalizzazione sulla 
redditività e sul rigore finanziario grazie anche alla riduzione degli investimenti.  
 
Edison ha già avviato una serie di interventi per rafforzare il proprio profilo finanziario ed 
adattare la propria strategia alle mutate condizioni di mercato, limitando l’impatto della 
crisi economica sulla profittabilità del Gruppo. La società si sta focalizzando in particolare 
sulle misure atte a favorire il recupero della marginalità nel settore gas che è stato 
fortemente penalizzato dai contratti a lungo termine che sono ora oggetto di 
rinegoziazione.  

 
Si riporta di seguito il testo integrale del comunicato stampa diramato da 
Standard&Poor’s: 
 
Italian Utility Edison Downgraded To 'BBB' On Weakened Financial Profile; 'A-2' RatiAffirmed; 
Outlook Stable 
 
Overview 
· Increasing adjusted debt levels and difficult market conditions have 
weakened the credit metrics of Italy-based utility Edison SpA. 
· We are lowering our long-term corporate credit rating on Edison to 'BBB' 
from 'BBB+' following the revision of its stand-alone credit profile to 
'bbb-' from 'bbb'. 
· The ratings continue to reflect a one-notch uplift for shareholder 
support from joint owner Electricité de France S.A. 
· The stable outlook reflects our view that Edison should be able to 

  



sustain FFO to debt above 18% in the medium term. 
Rating Action 
On Nov. 2, 2010, Standard & Poor's Ratings Services lowered its long-term 
corporate credit and senior unsecured debt ratings on Italian utility Edison 
SpA to 'BBB' from 'BBB+' following the revision of its stand-alone credit 
profile to 'bbb-' from 'bbb'. At the same time, the short-term corporate 
credit rating on Edison was affirmed at 'A-2'. The outlook is stable. 
The ratings on Edison continue to reflect a one-notch uplift for shareholder 
support from joint owner Electricité de France S.A. (EDF; A+/Stable/A-1). 
 
Rationale 
The downgrade reflects our view that Edison's financial profile has 
deteriorated to a point where it is no longer commensurate with what we 
consider adequate for the previous rating. As we had anticipated when we 
revised the outlook to negative on Sept. 29, 2009, the group's financial 
metrics have deteriorated materially as a result of pressures on earnings and 
cash flows in light of challenging market conditions in Italy. Further 
pressuring the group's credit metrics is the increase in Standard & 
Poor's-adjusted debt following the purchase of the Abu Qir gas field and the 
commissioning of the Rovigo LNG terminal. (For more information, see related 
article titled "Edison SpA Outlook Revised To Negative On Deteriorating 
Financial Profile; 'BBB+/A-2' Ratings Affirmed," published on RatingsDirect.) 
Funds from operations (FFO) to adjusted debt fell to 18.2% at the end of 2009, 
compared with historical levels comfortably above 30%. At the same time, 
adjusted debt to EBITDA rose to 3.7x in 2009 from 2.2x in 2008. Overall, we 
assume Edison's performance in 2010 will likely suffer from the loss on gas 
contracts due to gas market prices falling below the cost of gas imported 
under its long term take-or-pay contracts. This loss should in our view be 
partially offset by lower net debt compared with 2009, resulting in FFO 
coverage of adjusted debt of 18%-19% by year-end 2010, which is below our 
guidance for the previous rating. 
Given the current challenging market conditions, we do not anticipate that the 
measures currently implemented by Edison to maintain financial discipline, 
coupled with the renegotiation of its take-or-pay contracts with its 
suppliers, will be sufficient to restore Edison's credit metrics to a level 
that we would consider commensurate with the previous rating. However, we 
anticipate that the company will comfortably exceed coverage by FFO of 
adjusted debt of 18%, which we think is in line with the current 'BBB' rating. 
The ratings on Edison SpA continue to reflect its well-established position as 
Italy's second-largest electric and gas group; its efficient and recent 
generation fleet; its improving gas sourcing conditions; an increased focus on 
profitability and financial discipline through a reduction in capital 
expenditures (capex); and a one-notch uplift to the ratings for shareholder 
support from joint owner EDF. 
These strengths are partially offset by Edison's primary focus on power 
generation and limited downstream integration; and the decline in power and 
gas demand, as well as power prices, in Italy as a result of the economic 
downturn. Further constraining the rating are the continued pressure on 
Edison's gas margins due to gas oversupply in the European market; a more 
limited ability than European peers to sell output forward due to Italian 
market conditions; the limited fuel diversity of the group's generation fleet, 
which is primarily gas–fired; and the weakening of its financial profile. 
Results for the nine months to Sept. 30, 2010, were quite weak, in our view. 
EBITDA was down 17.6% year on year to €930 million due to a sharp erosion of 
gas supply margins in Italy. The significant reduction of gas supply margins 
that led to a loss in the segment follows gas market prices falling below the 
cost of gas imported under long-term take-or-pay contracts. Although Edison is 
currently renegotiating all its gas contracts, we anticipate that gas margins 
will likely remain negative at least until the first quarter of 2011. In the 
first nine months of 2010, the Italian market experienced a modest upturn in 
volumes. Meanwhile, margins for power remained under pressure, with a spark 
spread of €12.6 per megawatt hour (MWh) in the third quarter of 2010 against 
€28.6 per MWh a year earlier. 
On Sept. 16, 2005, EDF and the Italian consortium Delmi SpA signed an 
agreement to regulate Edison's corporate governance in Transalpina d'Energia 
(a holding company). This agreement, which was renewed in 2008 for a further 



three years, is up for renewal in September 2011. In our view, the 
shareholders' agreement is unlikely to be renewed under the current terms 
because the operational synergies between Edison and its shareholders remain 
limited. 
 
Liquidity 
The short-term rating is 'A-2' and largely reflects the long-term credit 
rating on Edison and our view of the group's adequate liquidity profile. 
Projected sources of liquidity--mainly operating cash flow and available bank 
lines--exceed projected uses that mainly comprise necessary capex, debt 
maturities, and dividends by more than 1.2x over the next 12 months. Edison's 
ability to absorb high-impact, low-probability events with limited need for 
refinancing, its flexibility to lower capital spending or sell assets, its 
sound bank relationships, its solid standing in credit markets, and generally 
prudent risk management further support our view of Edison's adequate 
liquidity position. 
Edison's funding requirements total about £2 billion over the next 12 months, 
due to ongoing debt maturities. The group expects to be broadly cash flow 
neutral in 2010 and 2011 (after capex and dividends). Edison was able to 
maintain full access to the bond markets during the financial crisis. 
As of June 30, 2010, Edison had approximately £316 million of unrestricted 
cash and undrawn committed facilities of £967 million. Against these sources 
of cash (totaling about £1.28 billion), Edison has about £1.19 billion of debt 
maturing in the next 12 months. 
We understand that there are no material covenants in the debt. 
 
Outlook 
The stable outlook reflects our view that Edison has headroom at its current 
rating level provided that the group maintains FFO coverage of adjusted debt 
above 18%. 
The ratings could come under pressure if Edison's business mix were to shift 
significantly toward riskier exploration and production activities, or if the 
group were unable deliver on its planned debt reduction. Negative pressure on 
the ratings could also be triggered by further deterioration in the group's 
financial metrics due to increased margin pressure caused by ongoing poor 
conditions in the power and commodity markets. 
Rating upside could arise in the event that implemented cost-saving measures 
and/or the renegotiation of the take-or-pay gas contracts were to support 
trading improvements and strengthen Edison's financial ratios above the levels 
that we currently anticipate. 
Finally, the uncertain evolution of the shareholder structure could impact 
Edison's ratings. We would view favorably any move by EDF to increase its 
stake, while the sale by EDF of its stake could weaken creditworthiness and 
put pressure on the ratings. 

 
*** 

 
Obblighi informativi verso il pubblico previsti dalla delibera Consob n. 11971 del 14.5.1999 e 
successive modifiche.  
 
Direzione Relazione Esterne Edison 
 
Andrea Prandi 
Direttore Relazione 
Esterne  
T 02 6222 7331 
 

Stefano Amoroso 
Responsabile Media Relations  
T 02 6222 7276 
 

Elena Distaso 
T 02 6222 8522 
 

Lucia Caltagirone 
T 02 6222 8283 
 

Florian Ciornei 
T 02 6222 8124 

 

 
Investor Relations Edison: T 02 62228415; E investor.relations@edison.it  
 
Le news Edison in tempo reale su www.edison.it e twitter.com/EdisonNews

mailto:investor.relations@edison.it
http://www.edison.it/
http://twitter.com/EdisonNews

